LILYDALE CITY COUNCIL MEETING MINUTES
April 14, 2025

Present: Mayor Lyle Hanzal and Councilmembers Jay Budge, Deborah Cornell, Mary Kleinberg and
Bill Kleinman; Mary Tollefson, city administrator; Kathy Mutch, administrative assistant

Also Present: Kori Land, city attorney; Chris Lewis, Lewis & Mount LLC; Shannon Sweeney, David
Drown Associates, Inc. via telephone; and Julie Seykora

The Pledge of Allegiance was recited.
Agenda: Mayor Hanzal called the meeting to order at 4:30 p.m. Moved by Councilmember
Kleinman and seconded by Councilmember Cornell to approve the agenda as presented.

Motion carried 5-0.

Public Comments — None

Consent Agenda - Mayor Hanzal presented the consent agenda.

Approve Minutes from December 2, 2024 City Council Special Meeting
Approve Minutes from March 10, 2025 City Council Meeting
Acknowledge March Building Permit Report

Approve March Financial Reports
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Moved by Councilmember Kleinberg and seconded by Councilmember Budge to approve the
consent agenda as presented. Motion carried 5-0.

Public Hearings — None

Reqular Agenda

Utility Rate Analysis — Mayor Hanzal introduced discussion on the city’s utility rate analysis. Mr.
Sweeney joined tonight's meeting via telephone and explained the how the city currently charges for
sanitary and storm sewer usage, budget projections through 2030, future revenue requirements and
additional background and the recommendation summary.

Sanitary sewer services are based on the sewer access charge (SAC) set by Met Council. By
examining the water usage for all high-density residential properties in Lilydale, Sweeney found that
the usage by Lilydale Senior Living and Villas of Lilydale to be consistent with other high-density
residential properties. These two customers are the only high-density residential developments that
are charged based on a Sewer Access Charge or “SAC" determination that is lower than the housing
unit count. Mr. Sweeney recommended beginning in 2026 the city apply a unit based fee structure
for sanitary sewer for Lilydale Senior Living and Villas of Lilydale comparable to what is being applied
to other high-density residential properties in Lilydale.
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The financial projection for the storm sewer fund based on current rates, increases in operating costs,
engineering services, and planned expenditures will deplete the funds by 2031, if not modified. In
order to achieve a positive cashflow, annual increases of 5% through 2030 are recommended
beginning with the third quarter 2025. Moved by Councilmember Kleinman and seconded by
Councilmember Cornell to adopt the recommendations from the April 8, 2025 David Drown
Associates report and direct the city administrator to memorialize the changes in Exhibit 3 and
Exhibit 6 into a resolution. Motion carried 5-0

2024 Audit - Chris Lewis presented a draft 2024 audit report and noted that the city's records are
well kept, the coding in the ledgers is accurate and he has no concerns. The final audit n

eeds to be submitted by the end of June. Moved by Mayor Hanzal and seconded by
Councilmember Kleinberg to approve the draft 2024 audit, as presented. Motion carried 5-0.

History Project Update — Councilmember Kleinman reported a grant application by the city was
denied. The city administrator revised the application and it was resubmitted. The $10,000 grant
would be used to conduct and transcribe interviews. The upcoming Flood of 1965, event on May 3™
from 1-3 pm at city hall will include speakers on the history of Lilydale. The event is funded through
the history budget. Flyers have been distributed throughout the local communities and will be
featured in the local My Villager and The Voice publications.

Community Cleanup Day - Councilmember Kleinberg reported on the Community Cleanup event.
With the added support of Diane Scovill, St. Paul Yacht Club, more people have shown interest and
will join the cleanup on April 26, at 10 am. Councilmember Kleinberg is optimistic this will become
an annual community event.

City Administrator Announcements — none

Council Comments - Councilmember Cornell congratulated Julie Seykora and shared Ms. Seykora
was awarded the Volunteer Community Producer award by the Northern Dakota County Cable
Communications Commission.

Mayor Hanzal reported he recently attended the Mendota Heights Fire Department Relief
Association annual dinner. Retired Chief Dreelan was honored at the event.

Adjournment - Moved by Councilmember Cornell and seconded by Councilmember Budge to
adjourn. Motion carried 5-0. The meeting adjourned at 5:12 p.m.

Respectfully submitted:

Mary Tollefson, City Clerk
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